
UAE Introduces Federal 
Licensing for Virtual 
Asset Service Providers 
to Attract Crypto Firms

New Legislation on Commercial 
Companies, Commercial Registry & 
Trademarks in UAE

The UAE has already been trying to attract crypto firms 
and in 2021 conducted a risk assessment on virtual 
assets. The assessment included participation by 14 
agencies from the public sector & 16 from the private.

VASPs are considered to fall under a higher risk category 
when it comes to the possibilities of participation in       
illegal finance operations, but the UAE decided that 
with the regulation, threats could be contained and 
there was no need for a total ban.

The Ministry of Economy, in cooperation with the           
Securities & Commodities Authority, held an extensive 
media briefing recently to introduce three of the new 
economic laws that underwent largest legislative 
amendments of their kind in the history of the UAE and 
approved by His Highness Sheikh Khalifa bin Zayed Al 
Nahyan, President of the UAE, on 27 November 2021. 

In total, amendments were made to more than 40 laws 
with an aim to further enhance the UAE’s economic 
environment, investment & commercial infrastructures 
and to support the security & stability of the society, 
keeping pace with the country’s future growth                 
aspirations.

During the media briefing, the Ministry shed more light on the details, provisions, and amendments 
related to three new economic legislation that form part of this package, and their expected impact on 
the national economy, business environment, investment, innovation system and intellectual property 
during the next phase.

Whilst every effort has been made to ensure the accuracy of this information, HLB HAMT will not accept any liability arising out of 
errors or omissions. Please note that the information provided in the newsletter is not all-inclusive. Our guidance is designed only 
to give general information on the issues / topics covered. It is not intended to be a comprehensive summary of all laws which may 
be applicable to your situation, treat exhaustively the subjects covered, provide legal advice, or render a legal opinion.

As far regulations, the country is taking a dual approach, with the SCA handling the central bank and 
local finance centers developing their own daily licensing procedures. The first step is the application 
process, followed by due diligence by the government.

The UAE federal license for 
virtual asset service providers 
will be issued by Q1 of 2022 as 
it works to attract crypto enti-
ties to the country. 
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